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529 plans at a glance

Whatisa A program that:
529 plan? .« Helps families save today for tomorrow's higher education BXpENRes
= Offers tax advantages that can help monsy go further
» Gives the account owner control over the account - how and when
the assels are used
« |s usually sponsored by a state, but generally is not limited to
residents of that state (the Investment Plan is sponsored by the State
of Montana)

Whattax . Earnings grow tax deferred, o money has the opportunity to work
benefits harder

does it = Qualified withdrawsls are tax free!

offer? = Some offer state-specific tax benefitz: Montana offers & specisl
tax benefit to Montans texpayers

What can it Qualified withdrawsls are those used for qualified higher education

beused  expenses, including’:

for? «  Tuition

+ Reqguired fees
« Required books and eguipment
» Certsin room and board costs

Who can = There is no income limit and no maximum age limit
open « Generally, any LS. citizen or resident alien with & permanent U .S,
a 529 plan address (not & P.O. Box number) {MNote: many 529 plans have
account? minimum age requirements to open an account, such as 18, in
iMontana)
= Parents of & beneficiary, grandparents, other family members, or
friends
= An adult learner or GED graduste, for their own gualified continuing
education or retrsining
Who can be « Amyone with a Socisl Security number or Tax |dentification number,
a who is & U.S. citizen or a2 legal resident alisn
beneficiary?

Tax benefits of a 529 plan

» Tax-deferred earnings: When you invest in & 529 plan, your assets grow
deferred from federal and genersally from state income taxes; that means that your
dollars cen grow faster. The chart below shows the impact that this benefit could
potentially have on your money. After 18 years, the same amount invested in 2
tax-deferred account could be worth over $4,500 more than in a taxable account.
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« Tax-deferred earnings: When you invest in 8 528 plan, your assets grow
deferred from federal and generally from state income taxes; that means that your
dollars can grow faster. The chart below shows the impact that this benefit could
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« Tax-free withdrawals: When you're ready to use your 528 plan account, il
withdrawsals used for quslified higher education expenses are free from federal
income taxes.! Qualified higher education expenses include:;

Tuition

Mandstory fees

Books, supplies, and equipment required for enrcliment or attendance

Certain room and bosard costs
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« Gift- and estate-tax benefits: Contributions to & 529 plan account are
considered completed gifts to the beneficiary. You can contribute 514,000 i
singledE28 000 F marmied and making & proper election in & single year for each
beneficiary without incurring a fedars! gift tax, provided you don't meke additional
gifts to that bensficiary in the same year. In addition, “accelersted gifting™ Ists you
miahke up to five years' worth of gifts {$70,000 if single/S140,000  married and
making & proper slection) to 529 plan scoounts for each beneficiary in one year
without incurring federal gift taxes, provided you don't make additional gifts to that
beneficiery for flue years.?

' Earnings on non-qualifisd withdrawsls are subject to federsl income tax and may be
subject to & 10% federal pensity tax, as well as state and local income taxes. The
availability of tax or other benefits may be contingent on meeting other reguirements.

2 an eligible educational institution is 2 post-sscondary ingtitution that is eligible to
participate in & student aid program administered by the U.5. Department of Education.

3 in the evert the donor does not survive the fue-year period, 2 pro-rated amount wil
revert bizck to the donor's fexsble estate.



